Contact information:
Thijs van den Berg
Managing Director - SITMO

]
web: www.sitmo.com
email: thijs@sitmo.com

phone: +31 6 24110061

Click here to check for updates of this document http://sitmo.com/eq/718.pdf

Two factor mean reverting yield model

Thijs van den Berg

dS = pSdt + ,SdW,
dY = A(f(S) = Y) + 0,dW,

F(t, t) == St
F(t,T) = StGYt(T—t)

A forward curve model with geometric Brownian motion and mean reverting stochastic yield that correlates
with the spot.

Symbol list:

S Spot price
Y Yield
F(t.T) The forward price


http://www.sitmo.com/
http://sitmo.com/eq/718.pdf
http://sitmo.com/eq/718.pdf

